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Babcock Marine (Rosyth) Limited

Strategic report for the year ended 31 March 2021

The directors present their Strategic report on the Company for the year ended 31 March 2021.

Principal activities

The Company is the immediate parent of Rosyth Royal Dockyard Limited (RRDL) which
undertakes the design, construction and repair of ships and the provision of specialised design
and manufacturing services for the energy and defence sectors from the Rosyth site.

Review of the business

2021 2020
Restated

£000 £000

Revenue 13,527 187639
Loss for the financial year (6,082) (1,194)
Net Assets 141,690 133709

On 1’ April 2020, the Company sold
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Babcock Marine (Rosyth) Limited

Directors’ report for the year ended 31 March 2021

The directors present their report and the audited financial statements of the Company for the year
ended 31 March 2021.

Dividends

No dividend has been declared in the year (2020: nil).

Going concern

After making enquiries, the directors have a reasonable expectation
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Babcock Marine (Rosyth) Limited

Directors’ report for the year ended 31 March 2021 (Continued

Directors

The directors who held office during the year and up to the date of signing the annual report
were as follows:

I S Urquhart
D M Jones
BR Alexander (resigned 2gth October 2021)
A Coyle (appointed 2gth October 2021)
W R Watson
J A Donaldson
J W Howie (resigned 31 March 2021)

Environment

The Company recognises its responsibility to minimise, so far as reasonably practical, the potential
for adverse impacts from its operations on the Environment. The Company has developed and
implemented a sustainability policy to ensure that the impact of its activities on the environment is
limited. A sustainability working group has also been established at Group and Divisional Level

We to achieve the highest standards in environmental management and have successfully
maintained our recertification to 15014001. We continually seekto
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Babcock Marine (Rosyth) Limited

Directors’ report for the year ended 31 March 2021 (continued)

Statement of directors’ responsibilities (continued)

The directors are responsible for keeping adequate accounting records that are sufficient to

show and explain the Company’s transactions and disclose with reasonable accuracy at any
time the financial position of the Company and enable them to ensure that the financial
statements comply with the Companies Act 2006. They are also responsible for safeguarding
the assets of the Company and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities.

Qualifying third party indemnity provisions

Babcock International Group PLC provides protections for directors of companies within the
Group against personal financial exposure they may incur in their capacity as such. These
include qualifying third party indemnity provisions (as defined by Companies Act 2006) for the
benefit of members of Babcock International Group PLC, including! where applicable, in their
capacity as a director of the Company and other companies within the Group. These
indemnities came into force in 2012 and remain at the date of signing these financial statements.

Restatement of prior years

The deferred tax balance at 31 March 2020 and 1 April 2019 has been re-stated to exclude deferred
tax assets of £15.5m (31 March 2020) and £23.4m (1 April 2019) which should have been reported
in the financial statements of the Company’s subsidiary, Rosyth Royal Dockyard Limited, as, under

ERS 101, there is no difference in the tax base of the Company that would give rise to these amounts,
that difference being in the tax base of the Company’s subsidiary, Rosyth Royal Dockyard Limited.

As a result of this re-statement, the Company and its direct and indirect parent companies have

agreed that dividends of £1 9m and £7m declared and paid in the years to 31 March 2014 and 2015
be, and have been repaid, with the amounts in question loaned up to the Company’s indirect parent,
Babcock Holdings Limited, This has resulted in an increase in the retained earnings of the Company

at 1 April 2019 of26m.

The combined impact of the deferred tax and dividend restatement to retained earnings is (E2.6rn).

Following delivery and acceptance of the Prince of Wales Aircraft Carrier in December 2019, there
was a programme of work in FY21 to close out the contractual obligations. During this exercise, it

was identified that amounts due from the customer for contract work were not recoverable, as the
rates included in the balance were disputed by the customer. The correction of this error results in

a reduction in trade and other receivables of £8.2m at 1 April 2019. There is a reduction of revenue

of £0.2m for the year ending 31 ‘ March 2020, resulting in a reduction in trade and other receivables

of £8.Sm at the end of 31 March 2020.

Statement of disclosure of information to auditors

Each director, as at the date of this report, has confirmed that in so far as they are aware there is no
relevant audit information of which the Company’s auditors are unaware, and they have taken all

the steps that they ought to have taken as a director in order to make themselves aware of any

relevant audit information and to establish that the Company’s auditors are aware of this information.

Registered number SC333105 Page 6
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Babcock Marine (Rosyth) Limited

Directors’ report for the year ended 31 March 2021 (continued)

Reappointment of auditors

PricewaterhouseCoopers LLP has now completed its final audit as external auditors. Deloitte LLP
has been selected as the Company’s external auditors for the financial year ending 31 March 2022
following shareholder approval at the Annual General Meeting of the Ultimate Parent, Babcock
International Group PLC.

On behalf of the board

D M Jones

Managing Director Operations

28°’ February 2022

Registered number SC333106 Page 7
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Babcock Marine (Rosyth) Limited

Independent auditors’ report to the members of Babcock Marine (Rosyth) Limited
(cantinued)

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial
statements and our auditors’ report thereon. The directors are responsible for the other information.
Our opinion on the financial statements does not cover the other information and, accordingly, we
do not express an audit opinion or, except to the extent otherwise explicitly stated in this report, any
form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If we identify an apparent material inconsistency or material misstatement, we are
required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Strategic report and Directors’ report for the year ended 31 March 2021, we also
considered whether the disclosures required by the UK Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also
to report certain opinions and matters as described below.

Strategic Report and Directors’ Report for the year ended 31 March 2021

In our opinion, based on the work undertaken in the course of the audit, the information given in the
Strategic report and Directors’ report for the year ended 31 March 2021 is consistent with the
financial statements and has been prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we did not identify any material misstatements in the Strategic report and
Directors’ report for the year ended 31 March 2021.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors’ responsibilities in respect of the financial
statements, the directors are responsible for the preparation of the financial statements in
accordance with the applicable framework and for being satisfied that they give a true and fair view,
The directors are also responsible for such internal control as they determine is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors either intend to liquidate the
company or to cease operations, or have no realistic alternative but to do so.

Registered number SC333105 Page 9
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Babcock Marine (Rosyth) Limited

Independent auditors’ report to the members of Babcock Marine (Rosyth) Limited
(continued)

Other required reporting

Companies Act 2006 exception reporting

Under the Companies Act 2006 we are required to report to you if, in our opinion:

• we have not obtained all the information and explanations we require for our audit; or
• adequate accounting records have not been kept by the company, or returns adequate for our

audit have not been received from branches not visited by us; or
• certain disclosures of directors’ remuneration specified by law are not made; or
• the financiai statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Kenneth Wilson (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Glasgow
28 February 2022

Registered number SC333105 Page 11
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Babcock Marine (Rosyth) Limited

Balance sheet
as at 31 March 2021 Restated

31St March 31 March
2021 2020
£000 £000

9 -

10 -

11 145,768

___________

145,768 145,431
Current assets

Inventories 337
Trade and other receivables 159,809
Other financial assets 1860
Cash and cash equivalents

____

58,642

Current liabilities

Trade and other payables
Bank loans and overdrafts
Other financial liabilities

______ ________________________________

Net current liabilities

_______________________________

Total assets less current
liabilities
Provisions for liabilities

_________________ ______________

Net assets

_______ _____ ______ _____

Equity

Called up share capital
Share premium account
Other reserves
Accumulated Losses

____________________________________________

Total shareholders’ funds

_____________________________________

The notes on pages 15 to 34 are an integral part of these financial statements.
The financial statements on pages 12 to 34 were approved by the board of directors on 281h

February 2022.

Z—.r) -Q.r--..

0 M Jones
Managing Director Operations

Note

Fixed assets

Intangible assets
Tangible assets
Investments

Restated
1” April

2019
£000

115,653 115,653
2,031 2,622

27,747 27,747

120,888
4,203

44,224

146,022

318
146,283

318
6,291

12
13
16

14
15
16

20

169,315 220,648 153,210

(172,674) (219,607) (124,857)
- (585) (27,015)

(432) (12,178) (708)

(173,106) J32,370) (152,5801

(3,791) (11,722) 630

141,977 133,709 146,652
(287)

-

141,690 133,709 144,735

101 101 101
139,900 139,900 139,900

3,771 (10,292) (460)
(2,082) 4,000 5,194

141,690 133,709 144,735

Registered number SC333105 Page 13
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Babcock Marine (Rosyth) Limited

Statement of changes in equity
for the year ended 31 March 2021

Restated

Share Accumulated
premium Losses
account Restated

£000 £000

At 1 April 2019 as
previously stated

Contract
adjustment
Deferred Tax
adjustment
Dividend
adjustment

______________________________________________________

Balance at 1 April
2019 - Restated

_____________________________________________________________

Loss for the
financial year
Total other
comprehensive
expense

_________________________________________________________________

Balance at 31
March 2020 -

Restated

____________________ ______ _______ _______

Result for the
financial year
Total other
comprehensive
income

___________________________________________________

Balance at 31
March 2021

Restated

Other
reserves

£000

Note Called
up

share
capital

£000

2

2

2

101 139,900

Restated

Total
Shareholders

Funds
£000

150,308

(8,230)

(23,343)

(460) 10,767

- (8,230)

- (23,343)

- -
- 26,000 26,000

101 139,900 (460) 5,194 144,735

- -
- (1,194) (1,194)

-

- (9,832) - (9,832)

101 139,900 (10,292) 4,000
133,709

- - (6,082) (6,082)

- 14,063 - 14,063

101 139,900 3,771 (2,082) 141,690

Registered number SC333105 Page 14
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Babcock Marine (Rosyth) Limited

Notes to the financial statements

I General information

Babcock Marine (Rosyth) Limited is a private company limited by shares which is incorporated and
domiciled in Scotland, UK. The address of the registered Office
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Babcock Marine (Rosyth) Limited

Notes to the financial statements (continued)

2 Summary of significant accounting policies (continued)

Revenue

Revenue recognised represents income derived from contracts with customers for the provision of
goods and services in the ordinary course of business. Revenue is recognised in line with IFRS 15,
Revenue from Contracts with Customers. IFRS 15 requires the identification of performance
obligations in contracts, allocation of the contract price to the performance obhgations and
recognition of revenue as performance obligations are satisfied.

(a) Performance obligations

Contracts are assessed to identify each promise to transfer either a distinct good or service

ofdistinct goods
or services that are substantially

the

same and have the same pattern of
transfer to

the

customer.

and services are distinct and accounted for as separateobligations

if the customer

can

benefit

from them either ontheir own or togetherwithresourcesreadily tothe customer and they

are

separately

identifiable
in the contract.

The

integrated

outputnatureofmanyof

the goods andprovided by the Company canresult

in

contractswith oneobligation.

(b)

Allocation of contract price to performance obligations

Thecontract pricerepresents the amount

of

consideration

which

the Companyexpectsto receive

in

exchange for delivering the promised goods or se.vicesto the customer.

Variable

consideration
includedin thecontract price on the most likely

outcome

basis but only to the extent

that

itishighly

probable

it will not reverse

in

future.

Given

the bespoke nature of many

of

the goodsand
services the Company stand-alone selling pricesare generally

not

available and, inthese
circumstances, the Company allocates the contract price to

obligations

based cost
plus margin,

in accordance

with

the Group’s pricing principles. TheCompany’s contracts typically

do

not include

financing

(c)Revenueand profit recognition

Performance

obligations are

satisfied, and revenue recognised, as control

of

goods and se.vicesis
transferred to the customer. Control

can be transferred

at a point

intime

or over time and

the

Company

determines, for

eachobligation,

whether

itis satisfied overtime

or

at apoint
in time. Performance obligations

are

satisfiedover time if any

of the

following criteria

are

satisfied:

• the customer simultaneously receives and consumes the benefits of company’s

performanceas

it performs; or

•

company’s does not

createan

asset with an alternative use to the company
and the company has an enforceable right to payment for work done; or

•

the company’s performance creates or enhances an asset controlled by the customer.

Niost of the Company’s contracts meet the requirements to performance obligationsand
recognise revenue over time either becausethe simultaneously receives and consumes
thebenefits ofthe

Company’s

performance as it or the Company’sperformance does not

Registered number 6C333105Page
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Babcock Marine (Rosyth) Limited

Notes to the financial statements (continued)

2 Summary of significant accounting policies (continued)

Intangible assets

Intangible assets are stated at cost less accumulated amortisation. The intangible assets are
amortised on a straight line basis as follows:

a) Goodwill

Goodwill relating to acquisitions prior to transition date is maintained at its net book value on the
date of transition to FRS 101.

Annual impairment reviews are performed as outlined in note 9.

Property, plant
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Babcock Marine (Rosyth) Limited

Notes to the financial statements (continued)
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Babcock Marine (Rosyth) Limited

Notes to the financial statements (continued)

Derivative financial instruments

Derivatives are initially recognised at fair value on the date a derivative is entered into and are
subsequently remeasured at their fair value. The Company designates certain of the derivative
instruments within its portfolio to be hedges of the fair value of recognised assets or liabilities or
unrecognised firm commitments.

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are
recorded in the income statement, together with changes in the fair value of the hedged asset or
liability that are attributable to the hedged riskS

For derivatives that qualify as cash flow hedges, gains and losses are deferred in equity until such
time
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Babcock Marine (Rosyth) Limited

Notes to the financial statements (continued)

4 Revenue

Revenue is wholly attributable to the principal activities of the Company and arises as follows:

2021 2021 2021 2021
£000 £000 £000 £000

Maritime
Naval Design and

Vessel build Support Commercial Total

Long term contracts - transferred over
time - 13,527 13,527

- 13,527 13,527

2020 2020 2020 2020
£000 £000 £000 £000

Maritime
Restated Naval Design and

Vessel build Support Commercial Total
By area of activity:
Rendering of services - transferred over
time - - 24,056 24056
Long term contracts -transferred at a
point in time

____

110,093 18,837 34,653 163,583

110,093 18,837 58,709 187639

5 Finance income and costs

2021 2020
£000 £000

Finance income:

Bank interest
- 27

Loan interest receivable from group undertakings
- 10
- 37

2021 2020
Finance costs: £000 £000
Bank interest

- (83)

- LL

Registered number 5C333105 Page 23
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Babcock Marine (Rosyth) Limited

Notes to the financial statements (continued)

6 Operating loss

Operating loss is stated:

2021 2020
£000 £000

Depreciation of tangible fixed assets (note 10) - 591
Impairment of trade receivables - 62
Decrease in inventory provisions - 493
Prior year operating leases charges — other - 67
Foreign exchange gains - (52)
Audit fees payable to the Company’s auditors - 75

The audit fee of £5,296 in the current financial year was borne by the wholly owned subsidiary
company, Rosyth Royal Dockyard Limited.

7 Directors’ remuneration

The emoluments of the directors, including pension contributions, paid by any company in respect
of services provided to this Company were as follows:

2021 2020
The remuneration of the directors which was paid by the £000 £000
Company was as follows:
Emoluments (including benefits in-kind) - 148
Defined contribution pension scheme

________________

-

148

No (2020: one) directors of the Company are remunerated by other Babcock Group companies.
During the year no (2020: nil) director remunerated by Babcock Marine (Rosyth) Limited exercised
share options under long term incentive plans and no (2020: nil) director was entitled to receive
share options under long term incentive plans.

Retirement benefits are accruing for no directors (2020: one) under defined benefit pension
schemes.

Retirement benefits are accruing to no directors (2020: nil) under defined contribution pension
schemes.

Registered number SC333105 Page 24
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Babcock Marine (Rosyth) Limited

Notes to the financial statements (continued)

7 Directors’ remuneration (continued)

It is not possible to make an accurate
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Babcock Marine (Rosyth) Limited

Notes to the financial statements (continued)

8 Income tax expense (continued)

Tax expense included in other comprehensive income

Current tax

Deterred tax:
- Tax impact of actuarial gains/losses on pension

liability

- Impact of change in tax rates

Tax expense included in other comprehensive income

The tax expense for the year is lower (2020: lower) than the standard effective rate of corporation
tax in the UK for the year ended 31 March 2021 of 19% (2020: 19%). The differences are explained
below:

Restated
2021 2020
£000 £000

Loss before income tax (5,396) (1,362)

Profit I(Ioss) before income tax multiplied by standard UK
corporation tax rate of 19% (2020: 19%) (1025) (259)
Effects of:
Adjustments in respect of deferred tax for prior years 510 (458)
Expenses not deductible for tax purposes - 10
Transfer of property 101 -

Deferred Tax Asset not recognised on losses 1,100 655
Impact of change in UK tax rate - (116)
Totaltaxchargefortheyear

_____

686 — (168)

In 2020 budget, it was announced that the decrease in the UK rate of corporation tax from 19% to
17% was cancelled. On 24 May 2021, the Finance Act 2021 was substantively enacted, increasing
the main rate of UK corporation tax from 19% to 25% with effect from 1 April 2023. As the increase
of the rate to 25% had not been substantively enacted at the Balance Sm20.1 -11.3 3(9e7i-0.0 (to) 10gnised) Tj
-0.0 -10.1 10.5208.2 465.3 Tm (rate) Tj
-L208.3 186.6 4Tj
-0.0 -3.7 Tm ( -9.7 4 Tm (the) Tj
-0.1 -11.2 10.8-0.1 -11.0 10.8 -0.1 1-0.1 -10.a-0.1n) T01,not

ininininhadrate
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Babcock Marine (Rosyth) Limited

Notes to the financial statements (contmued)

9 Intangible assets

At 1 April 2020
Transfer of business
At 31 March 2021

Intellectual
Property Goodwill

£000 £000

3,952 115,653 119,605
(3952) (115,653) (119,605)

Accumulated amortisation and impairment

All April2020
Transfer of business
At 31 March 2021

Net book value

10 Tangible assets

At 1 April 2020
Transfer of business
At 31 March 2021

Accumulated depreciation

At 1 April 2020
Transfer of business
At 31 March 2021

Net book value

At 31 March 2021

At 31 March 2020

(3,952)
3,952

On 1M April 2020, BMRL transferred its assets to RRDL, its wholly
consideration equal to the net book value.

(3,952)
3,952

Cost

Total
£000

At 31 March 2021

At 31 March 2020 - 115,653 115,653

Cost

On l April 2020, BMRL transferred its trade and assets to RRDL, its wholly owned subsidiary, for
a consideration of £118,021,000 being the net book value of the assets.

Plant and
equipment Total

£000 £000

9,593 9,593

(7,562) (7,562)
7,562 7,562

2,031 2,031

owned subsidiary, for a

Registered number SC333105 Page 27
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Babcock Marine (Rosyth) Limited

Notes to the financial statements (continued)

11 Investments

2021 2020
£000 £000

Shares in Shares in
group group

undertakings undertakings

Cost
At 1 April 27747 27,747
Transfer of business 118021 -

Carrying amount at 31 March 145,768 27,747

The directors believe that the carrying value of the investments is supported by their value in use
and forecast cash flow going forward.

Q April 2020, BMRL’s wholly owned subsidiary issued 50 £1 ordinary shares to it at a premium
of £118020950
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Babcock Marine (Rosyth) Limited

Notes to the financial statements (continued)

13 Trade and other receivables
Restated

2020
£000

2,203
18,982
30,322

5,412
78,694

686
1,807

18,041
5,662

Amounts owed by group undertakings are unsecured and repayable on demand.

There are six major loans (2020: six) to group companies:

Restated
2019
£000

3,516
45,290

1,493

78,688
519

1,562
14,442

773

• A loan of £1 0,000000(2020: £10,000,000) is repayable on demand, theto � -1%,j
-0.0 10.7 -10.8 -0.0 383419117.9 T0.8,51able(2020:maj020:unsayable
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Babcock Marine (Rosyth) Limited

Notes to the financial statements (continued)

14 Trade and other payables

Amounts falling due within one year:
Trade creditors
Amounts owed to parent and group undertakings
(loans)
Amounts owed to group undertakings
Taxation and social security
Payments received on account
Value Added Tax
Head office accrual
Accruals and deferred income

Restated Restated
2020 2019
£000 £000

5,388 16,702

132,043 120,433
16,159 -

- 2,436 2,740
23,703 46,232

33
306

45,085 26,031

172,674 219,607 124,857

There are two major loans (2020: two) from group companies of £1 32,043
which are repayable on demand, with no interest charge.

000(2020: £120,433,000)

The Company has access to the Babcock International Group PLC overdraft facility. The Company
along with fellow group undertakings has provided cross-guarantees in relation to this facility (note
21).

Bank overdraft balances at the year end are shown below:

Amounts falling due within one year:
USD 585

- 585

2021
£000

130
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Babcock Marine (Rosyth) Limited

Notes to the financial statements (continued)

20 Called up share capital

2021 2020
£000 £000

Allotted and fully paid
101,000 ordinary shares of1 each (2020: 101000) 101 101

21 ContIngent liabilities

At 31 March 2021 the Company had guaranteed or had joint and several liability for drawn
Babcock International Group PLC bank facilities of £nil (2020: £307.2 million) provided to certain
Group companies. In addition, the Company at the 31 March 2021 had joint and several liabilities
for the drawn bank overdraft facilities of other group companies of £nil (2020: £nil).

22 Related party disclosures

The Company has taken advantage of the exemptions within FRS 101 not to disclose transactions
and balances with Babcock International Group Plc and its wholly owned subsidiaries, on the
grounds that the Company itself is a wholly owned subsidiary of Babcock International Group Plc,
for which the consolidated financial statements are publicly available.

There were no (2020: none) other transactions during the year or balances at the end of the year
(2020: none) with related parties.

Registered number 8C333105 Page 32
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Babcock Marine (Rosyth) Limited

Notes to the financial statements (continued)

24 Ultimate parent undertaking

The Company’s immediate parent company is Babcock Marine & Technology Holdings Limited, a
company registered in England and Wales. The Company’s ultimate parent undertaking and
controlling party is Babcock International Group PLC, a company registered in England and Wales.

The only Group in which the results of the Company are consohdated is that headed by Babcock
International Group PLC.

Copies of Babcock International Group PLC Financial Statements are available from the following
address:

The Company Secretary
Babcock International Group PLC
33 Wigmore Street
London W1U lOX

Registered number SC333105 Page 3.4




